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INDEPENDENT AUDITORS' REPORT

To the Member
Advanced Welding lnstitute, LLC

Report on the Financial Statements

We have audited the accompanying financial statements of Advanced Welding
lnstitute, LLC, which comprise the balance sheets as of December 31, 2017 and 2016,
and the related statements of income and member's equity and statements of cash
flows for the years then ended, and the related notes to the financial statements.

M anag emenf 's Responsib i I ity for the Fi nan cial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibi lity

Our responsibility is to express an opinion on these financialstatements based on our
audits. We conducted our audits in accordance with auditing standards generally
accepted in the United States of America; and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free of
material m isstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditors' judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error, ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Opinion

ln our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Advanced Welding lnstitute, LLC as of December 31,
2017 and 2016, and the results of its operations and its cash flows for the years then
ended, in accordance with accounting principles generally accepted in the United
States of America.

Other Reporting Required by Government Auditing Standards

ln accordance with Government Auditing Standards, we have also issued our report
dated January 31,2018 on our consideration of Advanced Welding lnstitute, LLC's
internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards
in considering Advanced Welding lnstitute, LLC's internal control over financial
reporting and compliance.

Darien, lllinois
January 31,2018

;{fukif *"
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ADVANCED WELDING INSTITUTE, LLC
BALANCE SHEETS

DECEMBER 31, 2017 AND 2016

ASSETS

GURRENT ASSETS
Cash
Accounts Receivable (Net of Allowance for Doubtful

Accounts of $800 and $7,000, Respectively)
Prepaid Supplies
Prepaid Expenses

TOTAL CURRENT ASSETS

FIXED ASSETS
Furniture and Equipment
Vehicles
Leasehold I m provements

Less -- Accumulated Depreciation and Amortization

TOTAL FIXED ASSETS

TOTAL ASSETS

420,231 416,211

_q_683,191_ 690,373

2017

176,545 $

17,529
47,995
20,914

2016

120,644

100,985
33,230
19,303

262,873 274J62

726,563
167,505
73,865

660,978
167,505
73,865

967,933
547,702

902,348
486,137



LIABILITIES AND MEMBER'S EQUITY

CURRENT LIABILITIES
Accounts Payable
Notes Payable
Deferred Tuition
Accrued Expenses

TOTAL CURRENT LIABILITIES

LONG.TERM LIABILITIES
Notes Payable

TOTAL LONG.TERM LIABILITIES

TOTAL LIABILITIES

MEMBER'S EQUITY

2017

22,320
7,071

197,464
17,135

2016

32,395
12,835

225,500
13,578

243.990 284,308

18,217 25,288

18,217 25,288

262,207 309,596

420,897 380,777

TOTAL LIABILITIES AND MEMBER'S EQUITY 683,104 $ 690,373

See The Accompanying Notes To The Financial Statements.
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ADVANCED WELDING INSTITUTE, LLC
STATEMENTS OF INCOME AND MEMBER'S EQUITY

FOR THE YEARS ENDED DECEMBER 31,2017 AND 2016

2017

REVENUE
Tuition and Fees, Net of Refunds

TOTAL REVENUE

OPERATING EXPENSES
Educational Services
General and Administrative
Marketing and Admissions
Occupancy
Depreciation and Amortization

TOTAL OPERATING EXPENSES

INCOME FROM OPERATIONS

oTHER TNCOME (EXPENSES)
lnterest lncome
lnterest Expense
Loss on Disposal of Fixed Assets

TOTAL OTHER EXPENSES

NET INCOME

MEMBER'S EQUITY,

BEGINNING OF YEAR

LESS -. DISTRIBUTIONS

END OF YEAR

2016

$ 1,416,226 $ 1,263,373

1,416,226 1,263,373

480,776
369,228
137,694
163,929
61,565

452,699
355,278
143,688
128,749
59,533

1,213,191 1,139,947

203,035 123,426

0 (1,246)

(1,525) (6,554)

304
(1,829)

270
(5,578)

116,872

388,020

201,510

380,777

(161,390) (124,115)

$ 420,897 $ 380,777

See The Accompanying Notes To The Financial Statements.
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ADVANCED WELDING INSTITUTE, LLC
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Received from Students
!nterest Received
Paid to Suppliers and Employees
lnterest Paid
lncome Taxes Paid

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for the Purchases of Property

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Advances from Related Parties
Repayments to Related Parties
Principal Payments on Long-Term Debt
Advances on Line of Credit
Repayments on Line of Credit
Distributions to Member

NET CASH USED IN FINANCING ACTIVITIES

NET TNCREASE (DECREASE) rN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS,

BEGINNING OF YEAR

END OF YEAR

295,711 1 38,1 99

(65,585) (19,905)

(65,585) (19,905)

2017

$ 1,464,600
304

(1,167,364)
(1,829)

0

2016

$ 1,227,175
270

(1,083,668)
(5,578)

0

6,1 61

(6,161)
('12,835)

0

0

98,037
(77,479)
(27,224)
49,795

(75,342)
(161 ,390) (124,115)

(174,225) (156,328)

55,901 (38,034)

120,644 158,678

_q_ugE4g_ s__120,644_

See The Accompanying Notes To The Financial Statements.
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ADVANCED WELDING INSTITUTE, LLC
STATEMENTS OF CASH FLOWS (CONTTNUED)

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

2017 2016

RECONCILIATION OF NET INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES

Net lncome

Adjustments to Reconcile Net lncome to Net Cash
Provided by Operating Activities

Allowance for Doubtful Accounts
Depreciation and Amortization
Loss on Disposal of Fixed Assets

Changes in Certain Assets and Liabilities
Accounts Receivable
Prepaid Supplies
Prepaid Expenses
Accounts Payable
Deferred Tuition
Accrued Expenses

Total Adjustments

201 510 $ 116,872

(6,200)
61,565

0

89,656
(14,655)

(1 ,61 1)

(10,075)
(28,036)

(18,000)
59,533

1,246

3,047
9,658
8,722

(29,497)
(17,658)

3,557 4,276

94,201 21,327

NET CASH PROVIDED BY OPERATING ACTIVITIES $ 295,711 _$_1_38,199_

See The Accompanying Notes To The Financial Statements.
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B)

c)

D)

ADVANCED WELDING INSTITUTE, LLC
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 1 . NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Advanced Welding lnstitute, LLC (the "Company") was formed in the state of Vermont
in 2003. The Company operates welding schools in South Burlington, Vermont and
Eagle River, Wisconsin.

A) Basis of Accounting

The books of account are maintained on the accrual basis.

Cash and Cash Equivalents

For purposes of reporting cash flows, cash is defined as cash on hand, amounts
held at financial institutions, and short-term highly liquid investments that are
readily convertible to known amounts of cash. lnvestments with an original
maturity of three months or less are considered shortterm for these purposes.

Accounts Receivable and Deferred Tuition

The Company and its students enter into a contract for the Company to provide
its training program for a fee. Accounts receivable are stated at net realizable
value and represent the amount of the contract that has been billed and not yet
paid. The Company earns tuition revenue as it provides education and training
to the students measured in scheduled months. That portion of the Company's
programs which it has not yet provided to the students is recorded in the financial
statements as deferred tuition.

Allowance For Doubtful Accounts

The Company carries its accounts receivable at cost less an allowance for
doubtful accounts. On a periodic basis, the Company evaluates its accounts
receivable and establishes the amount of its allowance for doubtful accounts
based on a history of past write-offs and collections and current credit conditions.
Students receivables are written-off as a charge against the allowance one year
after students leave their respective programs of study. The allowance for
doubtful accounts is $800 and $7,000 at December 31, 2017 and 2016,
respectively.
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ADVANCED WELDING INSTITUTE, LLC
NOTES TO THE FINANCIAL STATEMENTS (CONTTNUED)
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 1 . NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLTCTES (CONTTNUEp)

E) Fixed Assets

Fixed assets are stated at cost. Expenditures for maintenance and repairs are
charged to expense as incurred, whereas renewals and betterments that extend
the lives of property are capitalized. Depreciation of equipment and fixtures is
computed using the straight-line method over varying useful lives. Leasehold
improvements are amortized using the straight-line method over the lesser of the
useful lives of the assets or the lease terms, which generally include options.
Depreciation and amortization expense is $61,565 and $59,533 for the years
ended December 31,2017 and 2016, respectively.

Advertising Costs

Advertising costs, except for costs associated with direct-response advertising,
are charged to operations when incurred. The costs of direct-response
advertising are capitalized and amortized over the period during which future
benefits are expected to be received. At December 31, 2017 and 2016, the
Company has no costs associated with direct-response advertising. Advertising
expense is $81,370 and $89,937 for the years ended December 31,2017 and
2016, respectively.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that atfect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

lncome Taxes

The Company operates as a limited liability company taxed as a subchapter "S"
corporation. As such, the net income for the Company flows through to the
member and is taxed on his individual return. As a result, no current provision
for income taxes is being made on these financial statements.

F)

G)

H)
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ADVANCED WELDING INSTITUTE, LLC
NOTES TO THE.FTNANCTAL STATEMENTS (CONTTNUED)
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 1 . NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTTNUEp)

H) lncome Taxes (Continued)

The Company files its tax return with the U.S. federal and various state and local
tax jurisdictions. With few exceptions, the Company is no longer subject to
examinations by major tax jurisdictions for the years prior to 2014.

NOTE 2 . RELATED PARTY TRANSACTIONS

The Company participates in Federal programs authorized by Title lV of the Higher
Education Act of 1965, as amended (HEA), which are administered by the U.S.
Department of Education. The Company must comply with the regulations promulgated
under the HEA. Those regulations require that all related party transactions be
disclosed, regardless of their materiality to the financial statements. Related party
transactions for the years ended December 31,2017 and 2016 are as follows:

Facility Lease - The Company leases its Eagle River facility from Eagle River
Properties, LLC, a company owned by member Richard lrick, on a month to month
basis. Rent expense is $57,600 and $22,000 for the years ended December 31,2017
and 201 6, respectively.

Guaranties - The line of credit held by the Company is secured by personal guaranties
of member Richard lrick and Vermont Nondestructive Testing, lnc., a company owned
by member Richard lrick. See Note 3 for details.

Disclosures of immaterialtransactions is required by the U.S. Department of Education
and is presented for purposes of additional analysis and is not a required part of the
basic financial statements.

NOTE 3 - LINE OF CREDIT

The Company has a $60,000 line of credit with Merchants Bank dated October 21,
2016. Advances bear interest at Prime plus one quarter percent. The balance on the
line of credit is $0 at December 31, 2017 and 2016, respectively. The line of credit
matures on January 31,2018 and is secured by a personal guaranty of member
Richard lrick and Vermont Nondestructive Testing, lnc., a company owned by Richard
lrick.
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ADVANCED WELDING INSTITUTE, LLC
NOTES TO THE FINANC|AL STATEMENTS (CONTTNUED)
FOR THE YEARS ENDED DEGEMBER 31,2017 AND 2016

NOTE4.NOTESPAYABLE

Notes payable at December 31, 2017 and 2016 consist of the following:

2017 2016

$35,694 note payable to Wells Fargo dated September
30, 2015, payable in 72 monthly installments of $576
inclusive of interest at 4.99o/o through October 2021.
Secured by a vehicle owned by the Company. $ 24,059 $ 29,018

$21,490 note payable to Nissan Motors dated February
20,2015, payable in 36 monthly installments of $635
inclusive of interest at 1.9Oo/o through February 2018.
Secured by a vehicle owned by the Company. 1,229 8,S0S

Total Debt

Less -- Current Portion

Total Long-Term Debt

Future maturities of long-term debt are as follows:

25,288 38,123

7,071 12,935

$ 18,217 $ 25,288

For the year ended December 31, 2019 $ 6,141
2020 6,454
2021 5,622

NOTE 5 . LEASE COMMITMENTS

South Burlington - The Company leases this facility on a month to month basis. Rent
expense under this lease is $62,400 for the years ended December 31,2017 and 2016,
respectively.

Eagle River - The Company leases this campus on a month to month basis from
Vermont Nondestructive Testing, lnc., a company owned by member Rick lrick. Rent
expense is $57,600 and $22,000 for the years ended December 31, 2017 and 2016,
respectively.
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ADVANCED WELDING INSTITUTE, LLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE6.RETIREMENTPLAN

The Company offers a SIMPLE IRA with a matching contribution up to three percent of
the annual salary for all employees. The Company's contribution to the plan is $7,170
and $5,797 for the years ended December 31,2017 and 2016, respectively.

NOTE 7 . OTHER DISCLOSURES

A) Attestation of Revenue Sources

The Company derives a substantial portion of its revenues from financial aid
received by its students under programs authorized by Title lV of the HEA,
which are administered by the U.S. Department of Education. To continue to
participate in the programs, the Company must comply with the regulations
promulgated under the HEA. The regulations restrict the proportion of cash
receipts for tuition, fees, and other institutional charges from eligible programs
to not be more than 90 percent from Title lV programs. The failure of the
Company to meet the 90 percent limitation for two consecutive years will result
in the loss of the Company's ability to participate in Title lV programs. lf a
school receives more than 90 percent of its revenue from Title lV programs
during its fiscal year, the school becomes provisionally certified for the next two
fiscal years. This information is required by the U.S. Department of Education
and is presented for purposes of additional analysis and is not a required part of
the basic financial statements.

For the fiscal year ended December 31,2017, the Company's cash basis
calculation is:

Adjusted Student Title lV Revenue

Subsidized Loans

Unsubsidized Loans

PLUS Loans

Federal Pell Grant

Student Title lV Revenue

Revenue Adjustment

Title lV funds returned for a student under 34 C.F,R.
s668.22

Amount
Disbursed

$ 1 10,505

96,384

173,839

95,988

Adjusted
Amount

$ 1 10,505

96,384

173,839

95,988

3_-476,716_ 476,716

(1e,353)

(8,641)

448,722Adjusted Student Title IV Revenue
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ADVANCED WELDING INSTITUTE, LLC
NOTES TO THE FINANCIAL STATEMENTS (CONTTNUED)
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 7 - OTHER DISCLOSURES (CONTINUED)

A) Attestation of Revenue Sources (Continued)

Student Non-Title lV Revenue

Grant funds for the student from non-Federal public
agencies or private sources independent of the institution $

Funds provided for the student under a contractual
arrangement with Federal, State, or local government
agency for the purpose of providing job training to low-
income individuals

Funds used by student from savings plan for educational
expenses established by or on behalf of the student that
qualify for special tax treatment under the lnternal
Revenue Code

School scholarships disbursed to the student

Student payments on current charges

Student Non-Title lV Revenue $ 1,01'1,500

Revenue from Other Sources

Activities conducted by the school that are necessary
for education and training (34 C.F.R. S668.28(a)(3Xii)) $

Funds paid by a student, or on behalf of a student by a
party other than the school for an education or training
program that is not eligible (34 C.F.R. $668.28(a)(3)(iii))

Allowable student payments plus allowable amounts
from account receivable or institutional loan sales less
any required payments under a recourse agreement

Revenue from Other Sources $

Total Non-Title lV Revenue

Total Revenue

Numerator

Denominator

42,045

80,369

34,580

0

854,506

448,722

1,460,222

For the fiscal year ended December 31, 2016, the Company received
of revenues from Title lV programs out of $1,227,175 of eligible cash
revenue totaling 25o/o.

1,011,500

_$__1,460,222

31o/o

$307,586
basis
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ADVANCED WELDING INSTITUTE, LLC
NOTES TO THE FINANCIAL STATEMENTS (CONTTNUED)
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 7 - OTHER pTSCLOSURES (CONTTNUED)

A) Attestation of Revenue Sources (Continued)

As more than ten percent of revenue is received outside the Student Financial
Assistance Programs, the Company is in compliance with this eligibility
requirement for the years ended December 31,2017 and 2016, respectively.

B) Composite Score

ln order to participate in the SFA Program, a school must demonstrate that it is
financially responsible. One of the general standards for proprietary schools is
the composite score standard in 34 CFR 668.171(b). The composite score
combines different measures of fundamental elements of financial health to
yield a single measure of a school's overall financial health,

The Company's composite scores are calculated as follows:

2017 2016
Primary Reserve Ratio 0128 0.014
Equity Ratio 1.200 1.200
Net lncome Ratio 0.900 0.900

Sum of All Ratios

Composite Score

2.228 2.114

2.2 2.1

As the composite scores are between 1.5 and 3.0, the Company is considered
financially responsible under this general standard for the years ended
December 31,2017 and 2016, respectively.

This information is presented for the purposes of additional analysis and is not a
required part of the basic financial statements.

C) Gainful Employment

Effective July 1 ,2015, the U.S. Department of Education (the "Department") has
issued regulations requiring schools to demonstrate that its programs lead to
gainful employment for its students. For each program offered by the school,
the Department calculates debt to earnings rates using the debt and earnings of
students who completed the program during a specified cohort period.
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ADVANCED WELDING INSTITUTE, LLC
NOTES TO THE FINANCIAL STATEMENTS lCOTtrIrtUCOlFoR THE yEARS ENDED DEcEMBER 31, zbrz arrro zorc

c) Gainful Employment (Continued)

Scores are categorized as foilows:

As an alternative calculation.during the transition period, transitional rates arecomputed using the median roan dLbt of students*no iorpreted the programin the most recenily compreted award year, ratnei ir.l.n in" specified cohortperiod. The Department then assesses each program,s compriance using thelower of the standard or transitional rates.

A program becomes ineligible for Title lv funding if it fails two of any threeconsecutive award years for which rates were citculateo or has a combinationof zone and failing rates for four consecutive 
"*rro v"ris tor which rates werecalculated.

The company's 20.1g.gll_fyr emproyment debtto-earnings rates for debtmeasure year (DMyR) 2015, the first year carcurated ov il," oepartmeni, are asfollows:

Programs whose graduates have annuar roan payments ress than or equar to g% oftotal earnings ("Annual Rate") oR tess tran-or eciuar to zorz. oi Jiscretionary earnings("Discretionary Rate,,).

Programs that have rates carcurated but are neither passrng nor fairing.

f19qrams.y.[ose graduates have annuar roan payments greater than 12%of tota]earnings AND greater than 3Oo/o of discretionary earningsl

This information is presen-ted for the purposes of additional analysis and is not arequired part of the basic financial statements.

Page 15



ADVANCED WELDING INSTITUTE, LLC

NoTESToTHEFINANCIALSTATEMENTS(coNTlNU-ED)
rON TNE YEARS ENDED DECEMBER 31, 2017 AND 2016

During the years ended December 31, 2017 and 2016, the company received a

significant amount of its revenue from'Title lV sources. Continuing participation in Title

rriprogi"rs requires ctmpliance with numerous federal regulations' Future

noncompliance wittr ttrese'regulations, or a change in the laws governing these

piog;rt, would severely impact the operations of the Company'

The date to which events occurring after December 31,2017' the date of the most

recent balance sne"i n"re been ivaluateO for possible.adjustments to.the financial

statements or Oisciosur. i, J"nrrry 31, 2018, the date the financial statements were

available to be issued.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AUDITS
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

G OVE RN M E N T A IJ D I TI NG S IA'VDARDS

INDEPENDENT AUDITORS' REPORT

To the Member
Advanced Welding lnstitute, LLC

We have audited, in accordance with the auditing standards generally accepted in theUnited States of America; the standards applicadle to financial audits contained in
Government Auditing Standards, issued by'the Comptroller General of the United
States, the financial statements of Agyr!._qlWelding lnstitute, LLC, which comprise
the balance sheets as of December 31,2017 and zoia, and the related statements ofincome and member's equity and statements of cash flows for the y"ro ihen ended,
and the related notes to the financial statements, and have issued our relort thereon
dated January 31,2018.

lnternal Control Over Financiat Reporting

ln planning and performing our audits of the financial statements, we considered
Advanced Welding lnstitute, LLC's internal control over financiail."portinfio oetermine
the audit procedures that are appropriate in the circumstances tor tne puipose of
expressing our opinions on the financial statements, but not for the puipole ot
expressing an opinion on the effectiveness of Advanced Welding tnltitutl, uc,.
internal control over financial reporting. .Accordingly, we do not lrpress an opinion onthe effectiveness of Advanced Welding lnstitute, [[C's internal control over financial
reporting,

A deficiency in internal control over financial reporting exists when the design or
operation of a control does not allow management oiemployees, in the noimat courseof performing their assigned functions, to pievent, or detect bnd correct, misstatements
on a timely basis. A material weakness is a deficiency, or a combinations of
deficiencies, in internal control over financial reporting'sucn that there is a reasonabtepossibility that a material misstatement of the entity's-financial statements will not beprevented, or detected and corrected on. a timely basis. A significant deficiency is adeficiency, or a combination of deficiencies, in internal control over financial reportingthat is less severe than a materialweakness, yet important enough to merit attention
by those charged with governance.
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our consideration of internal control over financial reporting was for the limited purpose

described in the tirst paragraph of this section and was not designed to identify all

deficiencies in internal coltrol over financial reporting that might be material

weaknesses or significant deficiencies, Given these limitations, during our audits we

did not identify any deficiencies in internal control over financial reporting that we

consider to be materialweaknesses. However, materialweaknesses may exist that

have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Advanced Welding lnstitute,

LLC,s financial stalements are free from material misstatement, we performed tests of

its compliance with certain provisions of laws, regulations, contracts, and grant

agreements, noncompliance with which could have a direct and material effect on the

d6termination of financial statement amounts. Such tests included compliance tests

as set forth in the Gutde For Audits of Proprietary schools and For compliance

Attestation Engagements of Third-Party Servicers Adm.inistering Title lV Programs,

issued by the U 5. Oep"rtment of Education, Office of lnspector General. (the Guide)

includinj those retatini to related parties and percentage of revenue derived from Title

lV prog[ms. Howeve-r, providing an opinion on compliance with those provisions was

noia'ioUiective of our audits, an-d accordingly, we do not express such an opinion'

The results of our tests disclosed no instances of noncompliance or other matters that

are required to be reported under Government Auditing Standards'

Purpose of this RePort

The purpose of this report is solely to describe the scope of our testing of internal

control over financial rbporting anO compliance and the results of that testing, and not

to provide an opinion on the Jffectiveness of Advanced Welding lnstitute, LLC's

internal control over financial reporting or on compliance. This report is an integral part

of an audit performed in accordance witn Government Auditing Sfandards in

considering the entity's internal control over financial reporting and compliance'

Accordingly, this communication is not suitable for any other purpose'

q-M ,'iln,u*'q f r'

Darien, lllinois
January 31, 2018 Page 18
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To the Member

ln planning and performing our audit of the financialstatements of Advanced welding lnstitute, LLC as of and forthe year ended December 31 , 2017 , in accordance wiilr auJiiini slanoaros generariy a"c""pt"o in the United statesof America, we considered Advanced welding lnstitute, r-lci-internal control over financial repo(ing (internalcontrol) as a basis for designing audit procedlres that are 
"ppropriate 

in the circumstances for the purpose ofexpressing our opinion on the financial statements, but not'for it",u prrporu oi &pr"*irg an opinion on theeffectiveness of the company's internal control. Accordingly, *" oo not express an opinion on the effectiveness ofthe Company's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management oremployees, in the normal. course of performing ttriir ,"rig;"J-trrctions, i; pr";;"i, or detect and correctmisstatements on a timely basis. A material wea[ness is a dEficiency, or a combination of deficiencies in internaicontrol' such that there is a reasonable possibility that a materiat misstatemeni or g,u company,s financialstatements will not be prevented, or detected and correcteo, on a timely basis.
our consideration of internal control was for the limited purpose described in the first paragraph and was notdesigned to identify all deficiencies in internal control tr',"t migli6i materialweaknesses. Given these limitations,during our audit we did.not identify any deficiencies in internai control that we consioeiio oe material weaknesses.However, materiarweaknesses may exist that have not been ioeniitreo.
Professional standards require that we provide you with the following information related to our audit.

As stated in our engagement letter dated November 1g,2015, our responsibility, as described by professionalstandards, is to express an opinion about whether the financiai statemdnlr.qr:p;r"o dy-'rrnrg"rent with youroversight are fairly presented, in all material respects, in conrormity wifl.r U.a:;;;";;1y accepted accountingprinciples' our audit of the financial statements doLs noi r""li"r" v"u or management of your responsibilities.
our responsibility for the supplementary inform.ation accompanying the financial statements, as described byprofessional standards, is to evaluate the presentation of tne iuprirementary information in relation to the financialstatements as a whole and to report on whether flie suppreniJnLry inroimation Ir riiiiv stated, in all materiatrespects, in relation to the financial statements as a whole. 

'

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financialstatements; therefore, our audit will involve judgment 
"oori'irr" 

nimber of transactions t b" 
"*rrined 

and theareas to be tested.

our audit will include obtaining an understanding of the- company a1d ils environment, including internal control,sufficient to assess the risks oi material misstate-ment of the rinantiar statements 
"nJ 

to Jesign the nature, timing,and extent of further audit procedures. Material misstaieme.i;;y result from (1) errors, (2) fraudulent financiatreporting' (3) misappropiiation of assets, or (4) violations or raws oi governmental regulations that are attributableto the company or to-acts by managemeni 6r emptoyees ;;iir; ; behalf ;i th" Lilpany. we wi, genera,ycommunicate our significant-findings ai the conclusion oi tne aro-ii."However, some matters could be communicatedsooner' pafticularly if significant difficulties are encountered during the audit where assistance is needed toovercome the difficulties or if the difficulties may lead to a moJitieJ ofinion. we wiii ario communicate any internalcontrol related matters that are required to be communicated unoer proressional standards.



Significant Audit Findinos

Quatitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate.accounting policies. The significant accounting

policies used by novanceo w"toing lnstitute, ilc ,r" d"r"ilo"d in Note t to ttre financial statements' No new

accounting policies were adopted and the ,prir''."ilo. of exrsting policies was not changed during 2017' we noted

no transactions entered into 5y ffre compa,iv oriing tt"'" year f6r'which there is a lack of authoritative guidance or

consensus. All significani tilniactions nive 
-neen 

ricognizeo in the financial statements in the proper period'

Accounting estimates are an integral part of the financial statements prepared by management and are based on

management,s knowledge and experience. about past and current events and assumptions about future events'

certain accounting estimates are particularrv sensiiire uecause of their significance-to the financial statements and

because of the possibiiitv ir.trrtrtut" eventi 
"ff".ting 

them may differ significantly from those expected' The most

sensitive estimates affecting the financial statements were:

Management,s estimate of the allowance for doubtful accounts is based on historical sales,

historical fogsi"u"fi, ,nd an analysis of ttre collectability of individual accounts' We evaluated the

key factors 
"nO "..r.ptions 

used to develop the allowince in determining that it is reasonable in

rel'ation to the financial statements taken as a whole'

Management,s estimate for depreciation and amortization expense is based on management's

estimate of the assets' useful tives. We evaluated the key fgctols.and assumptions used to

develop g1" o"prE"Llion rnO amortiiation expense in determining that it is reasonable in relation

to the financial statements taken as a whole'

certain financial statement disclosures are particularly sensitive because of their significance to financial statement

users. The most sensitive disclosures affecting the financial statements was were:

The disclosure of Company's Deferred Tuition policy inNote 1, Related Party Transactions in Note 2'

Attestation of Revenue Sources in frfote Z pirt n,'anO ifre Composite Score in Note 7 Part B to the financial

statements.

The financial statement disclosures are neutral, consistent, and clear'

Difficulties Encountered in Performing the Audit

we encountered no significant difficulties in dealing with management in performing and completing our audit'

Corrected and U ncorrected Misstateme nts

professional standards require us to accumulate all misstatements identified during the audit, other than those that

are clearly triviat, anJ communicate them tJtne ,pp.prijl" level. of management. Nlanagement has corrected all

such misstatements. ln addition, all of the misstaGriients detected as a result of audit procedures and corrected by

management were ,"t"rirr, either individr"ifv or in the aggregate, to the financial statements taken as a whole'

D isagreeme nts w ith M an agement

For purposes of this letter, a disagreement with management-is a financial accounting, reporting, or auditing matter,

whether or not resolved to our satisfaction, trai coutJde signiticant to the financial statements or the auditor's repod'

W" ,t" pleased to t"port tf't"t no such disagreements aroie during the course of our audit'

M an age me nt RePrese ntation s

We have requested certain representations from management that are included in the management representation

letter dated January 31,2018.

Management consultations with other I ndependent Accountants

ln some cases, management may decide to consurt with other accountants about auditing and accor'tnting matters'

similar to obtaining a ,,second opinion" on certain situations. lf a consultation involves application of an accounting

principle to the Company's financial statemeni; ;i; determination of the type of auditor's opinion that may be

expressed on tnose Jtat6ments, our protessional standards require the consulting accountant to check with us to

determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with

other accountants.



Other Audit Findings or /ssues

we generally discuss a variety of matters, including th-e application of.accounting principles and auditing standards,with management each year prior to retention as t[e cor;i;;;t;;uditors. However, these discussions occurred inthe normal course of our professional relationstrip and our-r6si,orr"r were not a condition to our retention.
Other Matters

with respect to the supplementary information accompanying the financiar statements, we made certain inquiriesof management and evclualed the form, content, ano'meiho-os oi preparing the information to determine that theinformation complies with U.s. generally accepted r..orniinj pii*ibr"i, ir'!"r.L1n"J"ioilparing it has not changedfrom the prior period, and the information is appropriat" Jtio .olnplete in relation to our audit of the financialstatements' we compared and reconciled the.supplementary inroimationto the underlying accounting records usedto prepare the financial statements or to the tinahtiat statenienis inemsetves.
During the course of the audit, we identified the following item as worthy of note:

. Payment Period Charges

The company is required to review for possible credit balances on student accounts based on per paymentperiod charges' we recommend the s'chool cnarge rtro"ntr tuition by payment period instead of up-frontto avoid needing to maintain two separate ledgeriardi.
. Satisfactory Academic progress (SAp)

ln the Company's SAP policy, it notes that students can be placed on financial aid warning. However, itdoes not note the specific piocedures for student oiJrc"r"nts if a student is on financial aid warning.we recommend adding these procedureg 
!o tne poricv ano reviewing the current poticy requirements at 34CFR 668.16 (e) to determine if it is complete.

. compretion, Graduation, Transfer-out, and Job placement Rates
The company currently discloses its completion, graduation, and transfer-out rates on its website. werecommend the company add a statement that a piper copy of these rates is ivairaore on request.. AnnualSecurityReport

we recommend the company review 34 cFR 668.46(b) to ensure its annual security report contains allrequired policies, procedures, and disclosures.

This communication is intended solely for the information and use ol
the companv, anJis not intended to 6", ,no;,,outd not be, used rr'#1813?il'^?l'iili lil333[?i]ffit|:fiJ:t'''
Sincerely,
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