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STATE OF WISCONSIN
BEFORE THE ACCOUNTING EXAMINING BOARD

IN THE MATTER OF DISCIPLINARY

PROCEEDINGS AGAINST
FINAL DECISION AND ORDER
GRANT THORNTON LLP, : o1
RESPONDENT. : 088575 L

Division of Legal Services and Compliance Case No. 15 ACC 032
The parties to this action for the purpose of Wis. Stat. § 227.53 are:

Grant Thornton LLP
100 E. Wisconsin Ave., Ste. 2100
Milwaukee, WI 53202

Wisconsin Accounting Examining Board
P.O. Box 8366
Madison, WI 53708-8366

Division of Legal Services and Compliance
Department of Safety and Professional Services
P.O. Box 7190

Madison, WI 53707-7190

The parties in this matter agree to the terms and conditions of the attached Stipulation as
the final disposition of this matter, subject to the approval of the Wisconsin Accounting
Examining Board (Board). The Board has reviewed this Stipulation and considers it acceptable.

Accordingly, the Board in this matter adopts the attached Stipulation and makes the
following Findings of Fact, Conclusions of Law and Order.

FINDINGS OF FACT

1. Respondent Grant Thornton LLP is licensed by the State of Wisconsin as an
accounting firm, having license number 45-3, first issued on January 1, 1945 and current through
December 14, 2019. Respondent’s most recent address on file with the Wisconsin Department
of Safety and Professional Services (Department) is 100 East Wisconsin Avenue, Suite 2100,
Milwaukee, Wisconsin 53202.

2. Respondent is an Illinois limited liability partnership and a Public Company
Accounting Oversight Board (PCAOB)-registered public accounting firm with its headquarters
in Chicago.

3. On or around December 2, 2015, the Securities and Exchange Commission (SEC)



issued an Order Instituting Public Administrative and Cease-and-Desist Proceedings, Making
Findings, and Imposing Remedial Sanctions and a Cease-And-Desist Order (Order) agaipst
Respondent. Respondent admitted that its audit professionals were aware of numerous risks
and red flags when conducting audits of clients ALC and BE. The SEC found that Respondent
failed to exercise due professional care or skepticism or obtain sufficient evidence to address
the situation and that Respondent’s failures allowed ALC and BE to file false and misleading
financial statements with the SEC.

4. The SEC’s Order censured Respondent and required it to:

e Perform and complete a review and evaluation of the sufficiency and
adequacy of Respondent’s quality controls,

e Report the results of the review and evaluation to the SEC,

e Retain an independent consultant to perform a review of Respondent’s
policies to determine whether they were adequate and sufficient to provide
reasonable assurance of compliance with relevant SEC regulations and
PCAORB standards and rules,

Have the independent consultant report the results of its review,
Adopt the recommendations of the independent consultant,

Certify that it has adopted the recommendations of the independent
consultant,

e Require each audit professional serving public company audits to complete
education,

e Pay disgorgement of $1,305,396 and prejudgment interest of $231,174.19, and
Pay a civil penalty of $3,000,000.

5. On March 6, 2018, the SEC confirmed that Respondent is in compliance with the
Order.

6. Respondent acknowledges the Board’s position that there is evidence from which
the Board could make the Findings of Fact, Conclusions of Law, and Order in this Final Decision

and Order. Therefore, Respondent consents to the entry of the following Conclusions of Law and
Order.

CONCLUSIONS OF LAW

1. The Wisconsin Accounting Examining Board has jurisdiction to act in this matter
pursuant to Wis. Stat. § 442.12, and is authorized to enter into the attached Stipulation pursuant
to Wis. Stat. § 227.44(5).

2. By the conduct described in the Findings of Fact, Respondent violated Wis.
Admin. Code § Accy 1.201(1)(b) by failing to exercise due professional care in the performance
of an engagement.

3. By the conduct described in the Findings of Fact, Respondent violated Wis.
Admin. Code § Accy 1.201(1)(d) by failing to obtain sufficient relative data to afford a
reasonable basis for conclusions or recommendations in relation to an engagement.



4. As a result of the above violations, Grant Thornton LLP is subject to discipline
pursuant to Wis. Stat. § 442.12(1)(c).

ORDER
1. The attached Stipulation is accepted.
2. Respondent Grant Thornton LLP is REPRIMANDED.

3. Within 90 days from the date of this Order, Respondent shall pay one-third of the
COSTS of this matter in the amount of $665.

4. Payment of costs shall be made payable to the Wisconsin Department of Safety
and Professional Services and sent to the Department Monitor at the address below:

Department Monitor
Division of Legal Services and Compliance
Department of Safety and Professional Services
P.O. Box 7190, Madison, WI 53707-7190
Telephone (608) 267-3817; Fax (608) 266-2264
DSPSMonitoring@wisconsin.gov

5. In the event Respondent violates any term of this Order, Respondent’s license
(number 45-3), or Respondent’s right to renew its license, may, in the discretion of the Board or
its designee, be SUSPENDED, without further notice or hearing, until Respondent has complied
with the terms of the Order. The Board may, in addition and/or in the alternative, refer any
violation of this Order to the Division of Legal Services and Compliance for further investigation
and action.

6. This Order is effective on the date of its signing.

WISCONSIN ACCOUNTING EXAMINING BOARD

by: ng Smd K 6-15- 2018

A Member of the Board Date
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Division of Legal Services and Compliance Case No. 15 ACC 032

Respondent Grant Thornton LLP and the Division of Legal Services and Compliance,
Department of Safety and Professional Services, stipulate as follows:

1. This Stipulation is entered into as a result of a pending investigation by the
Division of Legal Services and Compliance, Respondent consents to the resolution of this
investigation by Stipulation.

2, Respondent understands that by signing this Stipulation, Respondent voluntarily
and knowingly waives the following rights:

* the right to a hearing on the allegations against Respondent, at which time the State has

- the burden of proving those allegations by a preponderance of the evidence;

» the right to confront and cross-examine the withesses against Respondent;

* the right to call witnesses on Respondent’s beha].fand to compel their attenda.nce by
subpoena;

« the right to testify on Respondent’s own behalf;

» theright to file objections to any proposed decision and to present briefs or oral

. argaments to the officials who are to render the final dec1s1on

» the right to petition for re¢hearing; and

= all other applicable rights afforded to Respondent under the United States Constitution,
the Wisconsin Constitution, the Wisconsin Statutes, the Wisconsin Administrative Code,
and other provisions of state or federal law.

3; Respondent is aware of Respondent’s right to seek legal representation and has
been provided an opportunity to obtain legal counsel before signing this Supulatmn. Respondent
is represented by Attorney Joanna Travalini.

4, Respondent agrees to the adoption of the attached Final Decision and Order by
the Wisconsin Accounting Examining Board (Board). The parties to the Stipulation consent to
the entry of the attached Final Décision and Order without further notice, pleading, appearance
or consent of the parties, Respondent waives all rights to any appeal of the Board's order, if
adopted in the form as aftached.



5. If the terms of this Stipulation are not acceptable to the Board, the parties shall not
be bound by the contents of this Stipulation, and the matter shall then be returned to the Division
of Legal Services and Compliance for further proceedings. In the event that the Stipulation is
not accepted by the Board, the parties agree not to contend that the Board has been prejudiced or
biased in any manner by the consideration of this attempted resolution.

6. The parties to this Stipulation agree that the attorney or other agent for the
Division of Legal Services and Compliance and any member of the Board ever assigned as an
advisor in this investigation may appear before the Board in open or closed session, without the
presence of Respondent, for purposes of speaking in support of this agreement and answering
questions that any member of the Board may have in connection with deliberations on the
Stipulation. Additionally, any such advisor may vote on whether the Board should accept this
Stipulation and issue the attached Final Decision and Order.

7. Respondent is informed that should the Board adopt this Stipulation, the Board's
Final Decision and Order is a pubhc record and will be published in accordance with standard
Depanment procedure.

8. °  The Division of Legal Services and Compliance joins Respondent in
recommending the Board adopt this Stipulation and issue the attached Final Decision and Order.
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Grant Thornton LLP, Respondent : Date
By: Christopher Shearer, Deputy General Counsel

171 N. Clark Street

Chicago, I, 60601

%M %g& i : 6/9'//'8
Joésna Travalini, Attorney for Respondent Date .

Winston & Strawn LLP
35 W, Wacker Dr.
Chicago, IL 60601-6158

G RN 5.2.1%
Sarah E. Norberg, Attorney - Date

Division of Legal Services and Compliance

P.O. Box 7190 .

Madison, W1 53707-7190




